TIS: Explanation on difference in business and production result Quarter I 2016 year on year
On 13/06/2016, Thai Nguyen Iron and Steel Joint Stock Corporation explained difference in business and production result Quarter I 2016 year on year as follows:

In private Financial Statement:

 Quarter I 2016, the Company applied technical solution in production so the consumption is reduced while increasing the mixing ration of Limonit in iron making technology to reduce the product price and increase efficiency. At the same time, production increased by 160% compared to last year, fixed costs such as depreciation, insurance allocated for 1 ton decreased to increase efficiency.
  Quarter I 2016 is the second year that the Company applied new consumption pattern so steel output volume increased and administration cost, cost of sale and interest allocated for 1 ton of consumed steel decreased significantly so the efficiency increased
  At the same time, in Quarter I 2016, the revenue from financial activities increased by VND 16 billion because the company received interest on deposit (VND 1000 billion) which invested by SCIC for the production expansion project phase 2 of the Company
In consolidated Financial Statement Quarter I 2016 compared to Quarter I 2015:

  Quarter I 2016, production activities of subsidiary was effective, production output volume increased by 299% compared to Quarter I 2015, fixed cost such as depreciation, insurance allocated for 1 ton decreased so the efficiency of Subsidiary increased.

 In 2015, Thai Nguyen Iron and Steel Joint Stock Corporation was new for production so the consumption still high. In 2016, under the direction of representative for the capital,  the management was put into place, main consumption was improved so production cost of Thai Nguyen Iron and Steel Joint Stock Corporation decreased significantly
 Quarter I 2015, lose: VND  21.72 billion

Quarter I 2016, interest: VND 5.526 billion

